
Comprehensive Annual
Financial Report

For the fiscal year ended August 31, 2008

Tacoma School District No. 10  •  P.O. Box 1357  •  Tacoma, Washington 98401-1357

Gray Middle School

Learning is fun!



Prepared by the Finance Department
Ronald H. Hack, Chief Financial Officer

Tacoma School District No. 10  •  P.O. Box 1357  •  Tacoma, Washington 98401-1357

Comprehensive Annual
Financial Report

For the fiscal year ended August 31, 2008

Gray Middle School



Introductory Section
Table of Contents

Directory of Officials

School District Organizational Chart

Letter of Transmittal

Certificates of Excellence in Financial Reporting

Introductory Section

Gray Middle School







































Financial Section

Financial Section
Independent Auditor’s Opinion

Management’s Discussion and Analysis

Government-Wide Financial Statements

Governmental Fund Financial Statements

Proprietary Fund (The Sound Partnership)

Fiduciary Fund Financial Statements

Notes to the Financial Statements

Required Supplementary Information

Supplemental Data

Gray Middle School



























G
overnm

ent-W
id

e
Fina

ncia
l Sta

tem
ents

Tacoma School District No. 10

Government-Wide Financial Statements

The government-wide financial statements consist of the Statement of Net Assets and 
the Statement of Activities.

These statements report all financial and capital resources of the primary government 
as a whole and its component unit (The Sound Partnership), except for the fiduciary 
funds of the primary government and component units that are fiduciary in nature.

 The Statement of Net Assets displays “assets less liabilities equal net assets” format.

 The Statement of Activities presents governmental activities by function, at 
the level of detail required in the governmental fund statement of revenues, 
expenditures, and changes in fund balances.

The government-wide financial statements were prepared using the economic 
resources measurement focus and the accrual basis of accounting.
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Tacoma School District No. 10

Governmental Fund Financial Statements

The governmental fund financial statements consist of major governmental funds:

 1.  General Fund
 2.  Special Revenue Fund (Associated Student Body Fund)
 3.  Debt Service Fund
 4.  Capital Projects Fund
 5.  Transportation Vehicle Fund

The governmental funds focus primarily on the sources, uses, and balances of current 
financial resources and the modified accrual basis of accounting.
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Tacoma School District No. 10

Proprietary Fund (The Sound Partnership)

The Sound Partnership, a blended component unit, is reported in the proprietary 
fund in accordance with the Governmental Accounting Standard Board (GASB), 
Statement No. 10 (Risk Financing).











Fid
ucia

ry Fund
s

Fina
ncia

l Sta
tem

ents

Tacoma School District No. 10

Fiduciary Funds Financial Statements

The fiduciary funds financial statements include the Private-Purpose Trust Fund 
and Agency Funds. The fiduciary funds financial statements focus on net assets and 
changes in net assets.

 Private-Purpose Trust Fund reports all trust arrangements under which 
principal and income benefit individuals, private organizations, or other 
governments.

 Agency Funds reports resources held by Tacoma School District No. 10 in a 
purely custodial capacity.
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Tacoma School District No. 10

Notes to the Financial Statements

The notes to the financial statements are an integral part of the basic financial 
statements. The notes focus on the primary government, especially its governmental 
activites and major funds.

 Note 1 Summary of Significant Accounting Policies
 Note 2 Deposits and Investments
 Note 3 Interfund Transactions
 Note 4 Changes in Capital Assets
 Note 5 Construction in Progress
 Note 6 Pensions
 Note 7 Long-Term Debt
 Note 8 Operating Leases
 Note 9 Risk Management
 Note 10 Reconciliation between Government-Wide Financial Statements
   and Governmental Fund Financial Statements
 Note 11 Fund Equity
 Note 12 Special Items
 Note 13 Contingent Liabilities
 Note 14 Litigation
 Note 15 Subsequent Events
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Required Supplemental Information

The required supplemental information presents budgetary comparison (original and 
final budget), actual inflows and outflows, and balances for the general fund and each 
major fund.











Tacoma School District No. 10

Supplemental Data

Supplemental data includes financial statements and schedules not required by the 
Governmental Accounting Standard Board (GASB), nor a part of the basic financial 
statements, but are presented for purposes of additional analysis.
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Statistical Section

Statistical Section
The statistical section includes certain financial and non-financial data to provide 
context for interpreting information in the financial statements, note disclosures, 
and required supplementary information.  The additional information is provided to 
present the economic, financial, and social framework in which the district operates, 
and to assist the financial statement users to better understand the overall operations 
and financial health of the Tacoma School District.

Financial Trends - Tables I-VI present trend information to provide historical context for 
the district’s financial performance and financial health.

Revenue Capacity - Tables VII-X present information on key factors that affect the 
district’s ability to generate property taxes.

Debt Capacity - Tables XI-XV present information to help the reader assess affordability 
of current levels of outstanding debt and assess the ability of the district to issue additional debt in 
the future.

Demographic and Economic Information - Tables XVI-XVIII present 
demographic and economic indicators to help the reader understand the environment in which 
the district’s financial activities take place, and to provide a history of district operations and 
comparisons with other governments.

Operating Information - Tables XIX-XXIII present information about district 
operations and resources to help the reader understand how district financial information relates to 
services the district provides and to the activities the district performs.
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2008-2009 Board of Directors
Kim Golding, President

Debbie Winskill, Vice President
Jim Dugan 
Kurt Miller

Connie Rickman 

Arthur O. Jarvis, Ed.D., Superintendent

Tacoma School District No. 10 complies with all federal and state laws and regulations and does not discriminate on the basis of race, color, religion, 
sex, gender identity, sexual orientation, national origin, or ancestry, the presence of any sensory, mental or physical disability or use of a trained 
guide dog or service animal by a person with a disability, age, familial or marital status, honorably discharged veteran or military status.  This 
applies to all educational programs and extra-curricular activities.  Inquiries regarding the application of the above should be directed to Dr. Da 
Verne S. Bell, coordinator, equity and diversity, telephone 253.571.1292.  Inquiries regarding the application of Title IX should be directed to Dr. Da 
Verne S. Bell, coordinator, equity and diversity, telephone 253.571.1292.  Inquiries regarding the application of Section 504 of the Rehabilitation Act 
(concerning students with disabilities who are not eligible for special education) should be directed to Chris Backman, coordinator of guidance and 
counseling, telephone 253.571.1182.  Inquiries regarding accommodations for disabled employees and the public should be directed to Leslie Nohr, 
disability accommodation officer, telephone, 253.571.1021.  These individuals may be contacted by mail at P.O. Box 1357, Tacoma, WA 98401-1357.




